
 
30 October 2020 
 
Dear Nauru Super member 
 
As you may have noticed the COVID-19 pandemic has disrupted many people’s lives around the world. 
Fortunately, your geographic isolation is protecting you from its deadly impact. However it has greatly 
affected the global economy and financial markets.  
 
To protect your retirement savings the Trustees are changing the way your investments are managed, 
from passively managed to being actively managed. The Trustees expect this active style will help 
stabilise returns but will cost more. The management expense will increase from 0.4725% to 0.69% 
(estimate) of your balance, per year. A large global investment manager, Schroders, will be the 
underlying manager of the funds in the Schroder Real Return PIE. 
 
If you have any questions email nauru@superlife.co.nz, call +64 9 375 9800 or visit the website 
superlife.co.nz/Nauru. 
 
 
Kind regards 
Nauru Super Trustees 
 
 
NAURU SUPER FAQs  
Why is the Nauru Super fund switching from the SuperLife Balanced (Australian Dollar) Fund to the 
Schroder Real Return PIE ? 
 
Nauru Super Trust response 
The reason for the change is to move to a fund that the investment advisor expects to be more stable 
and with greater upside returns.  This fund is actively managed as opposed to being passively managed 
as the current investments are.  The investment adviser expects the fund to reduce the amount of 
declines going forward given the volatility of the current investment markets post COVID. 
 
What does this mean? 
EriksensGlobal response 
The Schroder Real Return PIE invests in the Schroder Real Return CPI +5% Fund managed by Schroder 
Investment Management Australia Limited, with the objective of delivering an investment return of 5% 
per annum before fees above Australian inflation over rolling 3 year periods. 
 
What are the costs involved? 
Nauru Super Trust response 
The cost increase is very small as the increase is 0.0069 (new rate) – 0.004725 (old rate) = 0.002175. 
On a $ 10,000 balance this will be an increase of $21.75 over a year.  The change in costs is due to the 
introduction of a new underlying manager, Schroders. 
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Please note that some of the costs involved are not fixed, so the fund charges set out above include an 
estimate of these costs. If the actual costs are higher than the estimate, the fund chargers will be 
higher. 
 
Will switching to the new fund impact my savings? 
Nauru Super Trust response 
The new fund has historically produced, and is expected to produce going forward, a higher return and 
should more than cover the small increase in fees.  Management fees are often higher for actively 
managed investments. 
 
In the medium to long term this new fund is expected to increase the value of all member’s holdings and 
give an additional buffer in declining fund value times which we expect to occur as the world recovers 
from the COVID crisis. 
 
However, past performance is not an indication of future performance. 
 
 
 
  


